
PRAIRIEACTION FOUNDATION

Financial Statements

AUGUST 31, 2010



INDEX

Page

AUDITORS’ REPORT

FINANCIAL STATEMENTS

Statements of Financial Position

Statements of Operations 3

Statements of Changes in Fund Balances

Statements of Cash Flows 5

Notes to Financial Statements 6-11



BUC HANAN BARP Y LLP
CHARTERED ACCOUNTANTS

AUDITORS’ REPORT

To the Directors of
Prairieaction Foundation

We have audited the statement of financial position of Prairie Action Foundation Corporation, operating as
Prairieaction Foundation, (the "Foundation") as at August 31, 2010 and the statements of operations,
changes in fund balances and cash flows for the year then ended. These financial statements are the
responsibility of the Foundation’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

in our opinion, these financial statements present fairly, in all material respects, the financial position of
the Foundation as at August 31, 2010 and the results of its operations, changes in fund balances, and its
cash flows for the year then ended in accordance with Canadian generally accepted accounting principles.

Calgary, Alberta
November 4, 2010 CHARTERED ACCOUNTANTS

800, 840 - 6th Avenue SW
Calgap:/ AB, Canada, T2P 3E5

te! 403.262.2! i6
fax a03,265.0845
www.buchananbarr~.ca

Se,,.4ng Calga%/since 1960,
,,ira...,.... associated offices           ,,

across Canada and a.ffitiated

internationally.
19601    12010



PRAIRIEACTION FOUNDATION

STATEMENTS OF FINANCIAL POSITION

As at Auqust 31 ..............

Current
Cash
Goods and services

tax recoverable
Prepaid expenses

Capital Assets (Note 5)

Investments (Note 6)

ASSETS

2010

Research and
Operating Education Endowment

Fund Fund Fund

8,169 $ - $ 122,516 $

3,757
6,704

18,630

1,540

$ 20,170 $

694,741

694,741

122,516

5,905,444

$ 6,027,960 $

Total

130,685

3,757
............ 6,704

141,146

1,540

6,600,185

6,742,871

2009
Restated

(See Note 2)

Total

$    148,239

1,403
958

150,600

2,076

6,491,169

$ 6,643,845

Current
Accounts payable

and accrued liabilities $ 10,4.60

Unrestricted Fund

Restricted Fund
Cumulative excess of

revenues over expenses
Cumulative net unrealized

gains and losses on available
for sale restricted funds

8,170

Capital Fund 1,540

9,710

$ 20,170

LIABILITIES

$    7,401 $

FUND BALANCES

369,266

318,074

687,340

$ 694,741 $

6,027,960

6,027,960

6,027,960

$...... 17,861 ,$ ...... 9,000,

8,170

6,397,226

318,074

._ 6,725,010

$ 6,742,871

2,925

7,604,688

(974,844)

.... 2,076

6,634,845

$ 6,643,845

APPROVED ON BEHALF OF THE BOARD

Director

Director

See accompanying Notes to Financial Statements



PRAIRIEACTION FOUNDATION

STATEMENTS OF OPERATIONS

For the years ended Auqust 3,1,

Operating
Fund

Research and
Education

Fund

Revenues
Tax receipted donations

by a third party
Tax receipted donations
Grants
Investment income
Realized gain (loss)

235,690
(111,,326,)
124,364

Expenses
Amortization
Bank charges
Communications
Donor recognition
Dues and subscriptions
Grants (Note 7)
Insurance
Investment management
fees (Note 8)

Legal and accounting
Management fee
Office supplies
Postage
Printing and reproduction
Salaries
Telephone
Travel

537
491

8,039
789
90

1,200

24,403
75,091

1,432
1,480

842

2,017
9,612

126,023

306,655

25,379

332,034

Excess (Deficiency) of
Revenues over Expenses$

2010

Endowment
Fund

54,458
26,326
25,000

105,784

Total

54,458
26,326
25,OO0

235,690
(111,326)
230,148

537
491

8,039
789
90

306,655
1,200

25,379
24,403
75,091

1,432
1,48O

842

2,017
9,61,,,,2

458,,,,0,5,7

(126,023) $ (207,670) $ 105,784 $ (227,909)

2009
Restated

(See Note 2)

Total

89,238
306,940

25,000
213,980

52,639
687,797

736
859

1,344

81
285,748

3,194

15,475
35,381

3,815
442
104

24,339
678

8,457
380,653

$    307,144

See accompanying Notes to Financial Statements



PRAIRIEACTION FOUNDATION

STATEMENTS OF CHANGES IN FUND BALANCES

For the years ended August 31 ............ 20t0

Research and
Operating    Education Endowment Total

Fund        Fund         Fund

Fund Balances, beginning $ 5,001
of year

Excess (Deficiency) of
Revenues over Expenses

lnterfund Transfer (Note 9),

$ 707,668    $ 5,922,176 $ 6,634,845

2009
Restated

(See Note 2)

Total

$ 7,3O2,545

(126,023)    (207,670) 105,784 (227,909) 307,144

,130,732    (130,732)

9,710 369,266 6,027,960 6,406,936 7,609,689

Accumulated gains and
losses included directly in
the statement of changes
in fund balances

Unrealized gains and
losses on available
for sale financial
assets arising during
the year

Reclassification adjustment
for gains and losses
included in excess of
revenues over
expenses

155,749 - 155,749

_ .. 162,.325 .......... 162,325

318,074 - 318,074

(577,420)

(397,424)

(974,844)

Fund Balances, end of yearS 9,710    $ 687,340    $ 6,027,960    $    6,725,010 $ 6,634,845

See accompanying Notes to Financial Statements



PRAIRIEACTION FOUNDATION

STATEMENTS OF CASH FLOWS

For the years ended August 31, 2010 2O09

Cash flows from operating activities
Cash paid for grants
Cash paid for salaries and benefits
Cash paid for materials and services

Cash flows from investing activities
Disposal of investments
Income received on investments
Purchase of investments

Cash flows from financing activities
Contributions of cash for endowment

Decrease in Cash

Cash, beginning of year

Cash, end of year

(306,655)

(149,837)
(456,492)

4,347,966
260,510

(4,275,322)
333,154

................ 1,,,,,05,784

(17,554)

148,239

$    130,685

(285,748)
(24,339)
(67,871)

(377,958)

2,897,760
233,282

..... (3,108,475)
22,567

421,178

65,787

82,452

$    148,239

See accompanying Notes to Financial Statements



PRAIRIEACTION FOUNDATION

NOTES TO FINANCIAL STATEMENTS

1. Nature of the Organization

The Prairie Action Foundation Corporation, operating as Prairieaction Foundation, (the "Foundation") was
incorporated on September 17, 1997 under the provisions of the Canada Corporations Act as a not-for-
profit organization. The Foundation is a Canadian Public Foundation registered under the Income Tax Act
(Canada) and as such is exempt from income taxes and able to issue donation receipts for income tax
purposes.
The Foundation raises and grants funds:

(a) To support RESOLVE (Research and Education for Solutions to Violence and Abuse), a tri-provincial
Prairie research network that seeks solutions to violence and abuse;

(b) To support community-based research into solutions to violence and abuse through the CARE
Grants Program;

(c) To support education and awareness programs to end violence and abuse; and
(d) To support the dissemination of research results.

2. Prior Period Restatement

During the year, the Foundation identified that an error had occurred in computing the realized gain on
sale of equities in the prior year. The correction of this error has resulted in an increase in realized gain, in
the Statements of Operations, and an increase in the reclassification adjustment for gains and losses
included in excess of revenues over expenses, in the Statements of Changes in Fund Balances, of
$25,631 in the August 31, 2009 comparative figures.

Certain comparative figures have been reclassified to conform to the current year’s presentation.

3. Significant Accounting Policies

The financial statements of the Foundation have been prepared by management in accordance with
Canadian generally accepted accounting principles ("GAAP"). The financial statements have, in
management’s opinion, been properly prepared using careful judgement with reasonable limits of
materiality and within the framework of significant accounting policies summarized below.

Fund Accounting

The Foundation follows the restricted fund method of accounting for contributions.
The Operating Fund accounts for the Foundation’s program delivery, administrative and other operating
activities. This fund reports unrestricted resources.
The Endowment Fund reports resources contributed for permanent endowment. Investment income
earned on resources of the Endowment Fund is reported as revenue of the appropriate fund depending on
the nature of any restrictions imposed by contributors of funds for endowment.
The Research and Education Fund reports only restricted resources that are to be used for community
based research and education activities which are consistent with the Foundation’s objectives as
described in Note 1.

(continues)



PRAIRIEACTION FOUNDATION

NOTES TO FINANCIAL STATEMENTS

3. Significant Accounting Policies (continued)

Cash and Cash Equivalents

Cash consists of cash on hand and bank deposits. Highly liquid investments with maturities of one month
or less at date of purchase are considered to be cash equivalents.

Investments

The Foundation has designated its investments as follows:

(a) Bonds and debentures are classified as held to maturity and recorded at amortized cost, with
amortized cost being calculated as original cost plus accrued interest. Amortization of premiums and
discounts, and related costs and losses due to impairment, are included in the Statements of
Operations.

(b) Equity securities are classified as available for sale and are recorded at market value, with fair
market value being determined by the quoted market price. Unrealized holding gains and losses are
recorded directly in the Statements of Changes in Fund Balances.

Financial Instruments

The Foundation has designated its financial instruments as follows:

(a) Cash and cash equivalents are classified as "Held for Trading". Due to their nature, the carrying
values approximate their fair values. Unrealized holding gains and losses are included in the
Statements of Operations. Transaction costs are expensed.

(b) Accounts payable and accrued liabilities are classified as "Other Financial Liabilities". These financial
liabilities are recorded at values that approximate their amortized cost using the effective interest
method. Transaction costs are capitalized.

(c) Investments are classified as noted above. Transaction costs are capitalized.

Capital Assets

Capital assets are recorded at cost less accumulated amortization. Amortization is provided for using the
declining balance method at the following annual rates:

Computer equipment
Computer software
Furniture and fixtures

30%
100%
20%

Contributed Services

Volunteers contribute an indeterminable number of hours to assist the Foundation in carrying out its
activities. In addition, in-kind contributions of materials, supplies, and use of equipment are received from
cooperative institutions, external contributors and other sources. Neither the value of the contributions or
the cost of these goods and services is recognized in these financial statements.

(continues)



PRAIRIEACTION FOUNDATION

NOTES TO FINANCIAL STATEMENTS

3. Significant Accounting Policies (continued)

Revenue Recognition

Restricted contributions related to general operations are recognized as revenue of the Operating Fund in
the year in which the related expenses are incurred. All other restricted contributions are recognized as
revenue of the appropriate restricted fund when received or receivable.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.
Contributions for endowment are recognized as revenue in the Endowment Fund when received.

Investment income earned on Endowment Fund resources that is unrestricted is recognized as revenue of
the Operating Fund when received or receivable. Otherwise, investment income earned on Endowment
Fund resources is recognized as revenue in the appropriate fund depending on the nature of the
restrictions imposed by contributors of the funds in the year received or receivable.

Measurement Uncertainty

The preparation of financial statements in conformity with Canadian GAAP requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the period. Estimates and assumptions include the estimated useful life of
capital assets for amortization purposes, the net recoverable amount of capital assets, and estimates of
fair market value of financial instruments. By their nature, these estimates are subject to measurement
uncertainty, and the effect on the financial statements of changes in such estimates in future periods could
be significant.

4. Changes in Accounting Policies

Financial Statement Presentation by Not-For-Profit Organizations

Effective September 1, 2009, the Foundation adopted the amendments to Section 4400, Financial
Statement Presentation by Not-For-Profit Organizations. This standard establishes presentation and
disclosure standards for the financial statements of not-for-profit organizations ("NPO’s"). The
amendments to this standard include: making Section 1540, Cash Flow Statements, applicable to NPO’s;
making the disclosure of net assets invested in capital assets optional; and, limiting the reporting of certain
revenues net of expenses in the statement of operations. The amendments to this standard did not have
a material impact on the Foundation’s financial position or earnings.



PRAIRIEACTION FOUNDATION

NOTES TO FINANCIAL STATEMENTS

5. Capital Assets

Computer equipment
Computer software
Furniture and fixtures

2010 2OO9
Accumulated Net Book Net Book

Cost Amortization Value Value

$ 4,469 $ 3,619 $ 850 $ 1,214
2,523 2,523 - -
1,871 1,181 690 862

$    8,863 $    7,323 $ 1,540 $    2,076

=
Investments

2009

Bonds and debentures,
at amortized cost
(Note (a))

Equity securities, at
market (Note (b))

2010

Research
Operating and Education Endowment

Fund Fund Fund         Total          Total

$ - $ - $ 1,130,435    $ 1,130,435 $ 1,943,753

694,741 .... 4,,775,009 _ 5,469,750 ....... 4,547,,416

$ - $ 694,741 $ 5,905,444    $    6,600,185 $ 6,491,169

(a) The fair market value of bonds and debentures as at August 31, 2010 is $1,149,948
(2009 - $1,934,265).

(b) The historical cost of equity securities as at August 31, 2010 is $4,562,783 (2009 - $3,948,646).






